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PROCEEDTINGS

MS. DEBORAH SULLIVAN: Good evening. Welcome
to this public scoping meeting for the notice of intent
to prepare the draft Programmatic Environmental Impact
Statement for the Uranium Leasing Program.

The development of a Programmatic
Environmental Impact Statement, or PEIS, as it will be
referred to for the rest of the evening, for this
project by the Department of Energy's Office of Legacy
Management is required by the National Environmental
Policy Act or NEPA.

My name is Deborah Sullivan, and I will serve
as a facilitator tonight. My role is to ensure that
this meeting runs on schedule and that everyone has an
opportunity to speak. I am with the Department of
Energy Office of Legacy Management.

There are two main purposes for tonight's
meeting. First, to provide you an overview of the
purpose, need, proposed action, and proposed
alternatives being considered for evaluation, and how
you can participate in this NEPA process.

Second, and most importantly, 1is to receive
and record your formal comments on the scope of the
draft PEIS. We anticipate this will begin at

approximately 7:15 p.m. The agenda for tonight's
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meeting reflects these purposes.

We will begin with DOE's overview
presentation by Laura Kilpatrick regarding the proposed
scope of the PEIS. As indicated in the notice of
intent, Laura is the DOE program manager for the
Uranium Leasing Program. If you would like to provide
oral comments at this meeting and haven't signed up
yet, please do so at the registration table, which is
at the beginning of the hallway when you came in
tonight. Your comments will be transcribed by our

court reporter and made part of the administrative

record.

We'll now proceed with the DOE overview
presentation. Laura.

MS. LAURA KILPATRICK: Thank you. Good
evening. Now we're going to see if I can talk and push

the buttons, so we'll see if it happens here.

First off, just as an overview, we're going
to talk this evening a little bit about the purpose and
need for the DOE action, the proposed action. And by
that, we really just mean that we've thought of a
couple of actions. We're here tonight to get whatever
actions you guys want to propose to us, and a little
bit about the Uranium Leasing Program, the proposed

alternatives, and the next steps after that.
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So I need to put my glasses on. Okay. So
basically, I know you all have your packets. So you
all know, you have a copy of the notice of intent, you
have a copy of the slides, so even though I'm not going
to say the words, you've got it all, so you'll have it.

And from my standpoint, because of the fact
that at the moment, the price of uranium is relatively
low because the Pinon Ridge Mill is in the process of
working its way through all processes it has to go
through to determine whether it's going to be built,
and because we started to receive numerous exploration
plans requesting that exploration be done, which will
then ultimately result in my new plans, and all those
actions require NEPA, it seemed to us that this was the
perfect time to do the NEPA for all the information
that needs to be collected.

For example, because Pinon Ridge is -- would
be located where it was to be located, we have a whole
different transportation set of issues to look at. So
anyway, that's why we decided to do one now. And we
are looking to determine the future course of the
Uranium Leasing Program, including the potential of
terminating the program, including continuing just the
13 leases that were the original 13, the extended

program, which got approved by the 2007 PEA, and any
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number of other options that I'm sure you all come up
with.

So basically, our proposed action 1is Jjust to
basically decide whether we're going to continue the
ULP for the remainder of the ten-year period, and if
we're going to continue it, which alternative we're
going to take. And that's -- who knows how many
alternatives that will Dbe.

If you look at the Uranium Leasing Program,
it began in the late 1940s where the Atomic Energy
Commission was authorized to withdraw lands from public
use from BLM. And the program has been administered
through the three terms that you see listed on the
slide and then started again in 2008, would
theoretically go for another ten-year period. It
hasn't been determined, obviously, would be determined
during this process what would happen to the period if
the program was continued because right now, they are
not able to do anything, and so effectively, that means
they are losing a period of time in their lease.

Currently, we manage 31 lease tracts, which
is approximately 25,000 acres. It's all located within
the Uravan Mineral Belt in southwestern Colorado.
Twenty-nine lease tracts are actively held. Eight of

the lease tracts have existing mines on them, but those
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existing mines are on all the original 13 leases. And
there are two additional lease tracts that are
currently inactive, which is why it's 31 versus 29.

I don't know if it would be better to look at
the map in your packet or on the screen. You can see
that basically, the rectangle on the left-hand side
surrounds the area of southwestern Colorado where all
the leases are located. And the map on the right-hand
side -- you can't really see the colors here, but at
the legend on the bottom, it tells you that everything
in yellow is actually land that was withdrawn from BLM
that we're able to lease. And you can see different
statuses in the little legend on there, but basically,
it makes that curve right there, and the lease numbers
are along the way too, so you can see those.

And I'm not really planning on reading this
whole thing. I kind of figure you guys all have a copy
of this, you all know what it says. But basically, we,
in our notice of intent, proposed five alternatives
that we intend to analyze in the draft PEIS, and
obviously, we want to receive from you all additional
comments that we can.

The first two alternatives basically would be
to terminate the leases for the Uranium Leasing

Program, and it would involve different processes. One
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involves the BLM, the other one may or may not, but
that's a distinction there.

The third alternative would be to continue
the Uranium Leasing Program as it existed before the
2007 PEA/FONSI, which would be returning it back to the
original 13 leases. That does still have the eight.
They are not open now. They are not resumed or
anything, the eight mines that preexisted.

The fourth alternative would be to continue
the ULP, the expanded number of leases, which is the
number of leases that was determined out of the PEA.
One additional thing, which makes it different from the
fifth alternative, is that we would be looking at, if
we're to continue the program, potentially extending
the lease term to I don't know what, but to something
longer than ten years.

And then the fifth alternative is to continue
the program exactly as it was approved in the PEA in

2007, so those are the alternatives.

Okay. The next steps are that we are going
to have scoping meetings all week. Obviously, we're
here today. Tomorrow, we're going to be in Telluride;

the next day, Naturita; the next day, Monticello, Utah.
So if you all want to follow along, we're going to make

a nice little trek cross country.
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So anyway —-- and then the comments from the
public are due September 9th. And then we're going to
consider the public scoping comments and work on
developing the alternatives and prepare -- and
preparing the draft PEIS.

Now, we've drawn this out just like these are
the next steps, because it really depends on the kind
of feedback we get, how long things are going to take,
and what we're going to be looking at, and we don't
have any way of estimating time, but when we get to
that point, then we'll issue the draft PEIS for public
comment, and then the public comment meetings. Then we
consider the comments and prepare the final PEIS, issue
the final PEIS, and then issue the ROD.

And if you would like any further information
or you want to send anything to us, you can send your
information to me, Laura Kilpatrick, like I said, ULP
Program Manager, U.S. Department of Energy, Office of
Legacy Management. And you actually don't have to say
any of that stuff if you just say ulppeis@anl, which
stands for Argonne National Labs, dot gov. And if you
want to be on our list of people that we send all of
our notices out to, you can visit the ULP PEIS Web
site, and there are places in there where you can

either get all the information or you can sign in 1if
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10
you haven't already. If you'wve signed in tonight,

you're going to automatically be on our list, so that
is it as far as I'm concerned. Thank you.

MS. DEBORAH SULLIVAN: Thank you, Laura.

Okay. Now it's time to receive your
comments. This is your opportunity to provide to DOE
your oral comments on the scope of the ULP PEIS. A
court reporter will transcribe your comments for the
administrative work record, and our reporter tonight 1is
Lisa Reed.

DOE has stated how critical your input 1is to
the development of this PEIS; therefore, we designed a
process to ensure that all interested parties have
equal opportunity to provide input.

In order to do this, let me explain some of
the rules, ground rules for tonight. Please step up to
the microphone here at this podium when your name 1is
called, introduce yourself, and provide an association
or organization affiliation, 1f it's appropriate. If
you have a written version of your statement, please
provide a copy to the court reporter after you've
completed your oral remarks. Also, please give the
reporter any additional attachments to your statement
that you wish entered into the record. Each will be

labeled and submitted for inclusion in the formal.
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11
I'll call two names at a time. The first,

the name of the speaker, and the second person to
follow. Then subsequently, I will call a name so that
you're ready to step up.

Okay. In view of the number of people
tonight, and we do have a number who have signed up for
oral comments, we ask that you please confine your
public statement to three minutes. This is absolutely
necessary in order to allow all speakers the
opportunity to provide their comments. I request that
you honor this allotted time, and I will let you know
when you have a minute left.

Once I've gone through the list of speakers,
if you have additional comments to make, we will invite
you back to the podium to finish your remarks. Please
let me know at the end of your allotted time if you
would like to make additional comments. The hearing is
scheduled to end tonight at 9:00 p.m., but we will stay
as long as we need within reason to allow all of you an
opportunity to provide us your input.

Laura Kilpatrick will be serving as the
hearing officer for the Department of Energy during the
formal comment period. She will not be responding to
any questions or comments during the formal session.

Okay. So at this point, I'm going to start
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12
calling names, and please forgive me if I mispronounce

your name. Gary Ellis will be first followed by
Richard White. So if you would like to step over here,
Gary. And then, Richard, if you would be ready to go.

MR. GARY ELLIS: Good evening. My name is
Gary Ellis. I'm a Montrose County Commissioner. I'm
going to read a statement into the record, and this 1is
on behalf of myself and my fellow commissioners, Ron
Henderson and David White. And we are here as
representatives of our constituents here in Montrose
County, and this is what we want on the record.

To begin with, we disagree with the
Department of Energy's decision to pursue this
unnecessary PEIS. It is because of our ongoing
commitment to represent the interests of the citizens
of Montrose County that we are present here this
evening. It is our intent to remain engaged as your
county government in this current scoping process and
phase all the way through to the final decision.

With regard to the scope of the proposed
PEIS, we ask that the Department of Energy utilize
alternatives and criteria which are consistent with
NEPA's intent to give equal consideration to economic
and environmental factors. The socioeconomic impact of

the ULP, Uranium Leasing Program, leases to the region

(866) 448 - DEPO
www.CapitalReportingCompany.com
© 2011




Capital Reporting Company
DOE ULP PEIS Public Scoping Meeting 08-08-2011

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

and to the nation should be thoroughly examined as part
of this PEIS. The economic benefits derived from the
ULP leases are a boon to industry in Colorado and
beyond.

Furthermore, we ask that the DOE create a
scope of study which will consider the agency's mission
to ensure America's security and prosperity by
addressing its energy, environmental, and nuclear
challenges. The ability to develop federal energy
leases is critical to the success of this mission and
needs to be recognized as such in this PEIS.

We would like to state our support for the
inclusion of alternatives which allow for the
continuation and expansion of the ULP.

MS. DEBORAH SULLIVAN: One minute.

MR. GARY ELLIS: Based on the June 21st
notice in the Federal Register, it appears that one of
the alternatives, Alternative Number 4, would continue
the ULP for the expanded number of leases in the July
2007 PEA/FONSI. We believe that an alternative which
expressly contemplates the overall expansion of the ULP
program should be included in the scope of this PEIS.

In closing, we appreciate having this
opportunity to comment locally and publicly, and look

forward to continuing our involvement in this process

13
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as a cooperating agency or through other means. Thank
you.

MS. DEBORAH SULLIVAN: Richard White? How
about Steven White? How about Tom Hulet? No? There
is a Tom Hulet. Thank you, Tom. And following Tom
would be Ted Kissam.

MR. TOM HULET: My name is Tom Hulet, and I
live at 2218 5900 Road in Montrose County. I'm here on
behalf of my family and myself.

I would like to state it on the record that
Senator Bennett does not speak for me, and it's my
belief that Senator Bennett does not speak on behalf of
the majority of the people in Montrose County. It is
beyond belief that limits which people and groups will
go to in order to prolong and extend a permitting
process, costing all parties vast sums of monies that
could be spent in other more productive arenas.

With this nation seeing its credit standing
lowered and the economy in shambles and with
unemployment as high as it is, our nation, as well as
the state of Colorado's outlook, is very bleak. What
with the importing of timber from Canada, oil from the
Middle East, rare earth metals from China, these are
all necessities for this nation and state to prosper.

Yet because of rules and regulations and processes that

14
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extend time frames in order to be permitted, this
country is losing its jobs, prosperity, and wealth.

Whether or not it is uranium, rare earth
metals, natural gas, oil, steel, timber, or the very
food that we eat each and every day, all of this has
one common background: It comes from the earth, as all
true wealth does. As a people, how can we expect to be
a prosperous nation and state when there are those who,
either through ignorance or willful intent, seek to
implement policies of the United Nations that have
never been ratified by the Congress to the United
States, and by using administrative agencies, such as
the Department of Energy, to attempt to further
implement the restriction of land use and resource
extraction through the guise of sustainable
development, our common future, including, but not
limited to actions within the court systems to impede,
if not completely stop, the further development of our
state's natural resources.

There are those within the environmental
movement that state, and I gquote, "The renewal of
uranium mining from Gateway to Dove Creek threatens to
deplete the San Miguel and Dolores Rivers, spread toxic
and radioactive contamination, and will have widespread

impacts on our environment, air quality, wildlife,

15
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local communities, and recreational opportunities.”

MS. DEBORAH SULLIVAN: One minute.

MR. TOM HULET: This gquote is not based in
fact, nor can it be substantiated, and is nothing more
than fear mongering and Chicken Little statements.

Furthermore, in the Department of Energy's
2007 Uranium Leasing Program final Programmatic
Environmental Assessment, it clearly states the
complete opposite of what those within the
environmental movement want each of us to believe.

The Department of Energy's own findings have
also stated this area contains a significant, if not
dominant, portion of known uranium reserves. If the
Uranium Leasing Program is not continued, what will
happen when we, as a nation, need to extract the rare
earth metals for the broad range of sophisticated
industrial and defense uses, including cell phones,
pollution-control devices, medical research programs,
and hybrid-car batteries, which appear to be contained
within this same area.

It is my belief that the Uranium Leasing
Program should be continued and expanded, and the
Department of Energy should rely upon the Uranium
Leasing Program environmental impact statement, the ULP

PEIS of July 2007. This has already been done, and
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four years later, things have not really changed a
whole lot with the exception of the price of uranium, a
proposed mill will be in closer proximity to the mines,
and the biggest thing that has not changed, which we
need to keep in the forefront of our minds, that all
wealth comes from the ground. Thank you.

MS. DEBORAH SULLIVAN: Thank you. And Penny
Hills.

MR. TED KISSAM: I'm a mechanical engineer
with a lot of time in nuclear power plants, and I'm
very pro on the development of nuclear energy for it.

I worked in the Cooper Nuclear in Brownville,
Nebraska, and, of course, at the Craig and Hayden power
plants.

When you look at wind generation in general,
it's intermittent, less reliable, and hard to predict
and manage than in normal coal-fired or nuclear. Small
generator sizes require many generators. It cost about
1.8 times the cost of a nuclear power plant to go in
that direction.

Solar generation, maximum capability is
limited to southern areas, requires large amounts of
lands to produce a small amount of electricity. For
the same amount of power as a nuclear power plant, it

would cost 1.4 times the cost of a nuclear power plant.

17

(866) 448 - DEPO
www.CapitalReportingCompany.com
© 2011




Capital Reporting Company
DOE ULP PEIS Public Scoping Meeting 08-08-2011

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

And now if you look at the mining, I believe
the mining is safe. The license received specifies
conditions that must be met before mill construction,
before operating, during mill operation, during mill
decommissioning. Detailed designs and plans,
monitoring and testing, training, reporting, and
financial assistance will also be provided for an
acceptable review.

Mining will produce approximately 500 tons a
day there in the Naturita area that will be trucked by
approximately 20 truckloads to the processing plant in
Naturita for the mines. These trucks will not travel
through Montrose, Delta, Grand Junction, Ridgway,
Ouray, or Telluride.

The uranium will be processed to uranium
oxide before it is shipped from Naturita. There will
be only approximately one to two truckloads per month
that are shipped from Naturita with the yellowcake. I
believe it will be to Illinois, Ontario, Canada, or
France.

Seventy percent of the uranium used in the US
of A is foreign in origin, which 1is, I believe,
undesirable. At Cooper Nuclear Station where I work,
it was -- I was told it was obtained a great deal from

Russia, and it does bother me that we don't continue to
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19
supply some of our own needed resources.

MS. DEBORAH SULLIVAN: One minute.

MR. TED KISSAM: Okay. The nuclear power, I
believe, is safe. Brownville, Nebraska, where I
worked, we had the diesel and emergency generators and
that -- what we did, we tested them monthly. They had
to start and load automatically in 20 seconds fully
loaded.

And my position on what happened in Japan was
because of the location of the diesel generators. They
were on the ocean side of the power plant, so when the
tidal waves came in, it knocked them out. They should
not have been there.

So basically, I do believe that -- and we
have in all our plans, we work closely with the NRC,
Nuclear Reacting Agency, to help us and guide us in the
nuclear area. So I do believe that our nuclear plants
and the utilization of nuclear energy 1s very
important. Thank you.

MS. DEBORAH SULLIVAN: Thank you. Penny
Hills, and Karen Sjoberg will be after Penny.

MS. PENNY HILLS: I'm just a citizen that
lives in Grand Junction that goes through the whole
mill tailings and everything else, so I just have kind

of an anecdotal view of this, which I would like to,
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now that I know it's happening -- I just retired -- I
would like to look into it, because it's confusing to
me. I think it is confusing to a lot of people.

What are the environmental problems? Because,

of course, money, we've always had here and need it and

jobs we need and everything else. It's just -- it's
peculiar. I understand that, and I understand there
are -- that the PEA is now being challenged in court,

the need for agency action then on the basis of the PEA
may not be exactly right.

I also know that anywhere where you use
water, anywhere that water is flowing, we are going to
have a major problem if there are toxic elements in the
vicinity, because they tend to add up and collect and
keep going down the road and down the river. And look
what all the jobs that Moab is doing, and we have the
big hole near Grand Junction where they buried the mill
tailings.

We've had a lot of to-do with environmental
impacts on radicactive material, which I know is native
to the country and it's good and maybe it has a hold.
We just heard a lot of other wonderful industrial
applications, but the problem always remains for the
mothers and grandmothers, 1is anything happening to our

water? Is anything happening to the land? Who is in
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21
charge? Who is watching it? Who is watching the

store, is my gquestion. Have the things been done?

I mean, I know as a simple housekeeper, I
know it's quite possible to spill. I don't mean to.
It's not anything I intend. I can be up on all the
rules about not spilling, and there will be spills.

MS. DEBORAH SULLIVAN: One minute.

MS. PENNY HILLS: So who is in charge of
cleaning them up, and how does that work? And all
those sorts of questions are what occur to me, because
I know that everything is connected. And we are as --
being at the head of the Colorado, we're connected to a
whole lot of land and environmental questions going
down it all the rest of the way. I'm hoping that
somebody is in charge and that nothing terrible might
possibly happen. I know that everything is connected.

I remember when we had (inaudible) the
uranium daughters. I'm like, "I'm a lady, not a
daughter. And what were the sons doing?" The uranium
daughters, which (inaudible) escaped from uranium and
were the problem, and then you understand it gets in
the lungs. And then there are these -- 15 years later,
there is terrible cancers, which the government 1is
still taking care of, still responsible for, and will

be responsible for in perpetuity, I imagine, as 1t is.
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I mean, you see the advertisements for the
mill and the mining right alongside the advertising
saying, "We'll take care of your poor old fellow who is
dying of lung cancer," and so it is confusing to me. I
want to know how that could be better. It seems to me
it could be better, and who is taking care of it and
how is it being taken care of?

So are there any new regulations on the
question of the uranium daughters, because I remember
all the railroad cars that were covered with big
canvasses and you had to be careful how the daughters
escaped. "Let the daughters escape." "Oh, no, no, the
daughters are what are evil," and it makes for
interesting stories, but it's still toxic. That's
where the toxicity comes from.

MS. DEBORAH SULLIVAN: I'm afraid our three-
minute limit passed already.

MS. PENNY HILLS: Oh, sorry. Okay. Well --

MS. DEBORAH SULLIVAN: Would you like to come
back after everyone else -- do you want to come back
after everyone has finished?

MS. PENNY HILLS: I hope to be able to write
something, because I see everybody else has.

MS. DEBORAH SULLIVAN: Thank you very much.

Ken Kemp will be the one following Karen.
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MS. KAREN SJOBERG: My name is Karen Sjoberg,
and I, too, am from Grand Junction, in Mesa County, and
we are still dealing with buried mill tailings from
mining and milling operations that happened in our town
in the 1950s and the '60s, and so we've learned the
hard way what happens when radiocactive waste is
disposed of based on the decisions that were made
without the proper knowledge back then.

One of the requests that I would have, since
Grand Junction is involved in this, and we have so many
people that are interested in this issue, 1s that a
meeting might be scheduled in Grand Junction as well.

My first question becomes what happens to the
radicactive waste at the already-existing mines along
the Uravan Mineral Belt? From my understanding, scores
of mines have not yet been cleaned up, and pose dangers
to the waters of the Dolores and San Miguel Rivers.

Besides radiocactive waste disposal, the DOE
now has an opportunity to scope the wide range of other
effects that uranium mining will have on human health,
the air we breathe, the water we drink, and the land
that we grow our food on, and so I ask you to carefully
consider the implications of what is being proposed
here. Thank you.

MS. DEBORAH SULLIVAN: Thank you. Ken Kemp.

23

(866) 448 - DEPO
www.CapitalReportingCompany.com
© 2011




Capital Reporting Company
DOE ULP PEIS Public Scoping Meeting 08-08-2011

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

24
Marvin Ballantyne will follow Ken.

MR. KEN KEMP: I am Ken Kemp. I'm from Mesa
County, Grand Junction, Colorado, and I'm a member of
Western Colorado Congress. I consider myself an
environmentalist; however, as the term
"environmentalist" is often separated from the industry
by the (inaudible) standards, which we're willing to
pay for the safety, not for our ultimate belief in
development.

Yes, we do need to use mineral resources in
this country. Yes, we do need to turn on the light
switch and have it work for our heating systems, but we
also have to eat the food, drink the water, and we have
to be concerned for those things as well that may be
just as important.

I am not opposing this project. I am for the
safety and concerns of the environment, not for the
concerns —-- or not against the legitimate concerns of
the environment.

I have five homes in my block that are now on
the auction block, and I know that they have to be paid
for with something, but we also have to concern
ourselves for ultimate prices of other things. So
safety is my concern.

The Colorado riparian system 1s considered
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the most endangered water system in the United States.

It is used by -- more completely than any other water
source, and by the time it leaves Colorado or after it
leaves Colorado and Utah, it becomes a trickle at the
Mexican border and it feeds -- it happens to be the
largest source for millions of people in our largest
cities, but more importantly, the agricultural water
for growing great numbers of a varieties of our foods,
vegetables, livestock, and particularly, 80 percent of
the table vegetables grown in the United States and
consumed the United States.

To that degree, I'm hoping for some practical
solutions, but in my own state of Michigan, we had a
viable fishing industry. When was the last time any of
you bought a perch from the Great Lakes or a salmon or
any other fish? It's zero. We have no fishing
industry because of mercury pollution, contamination.
There are deep --

MS. DEBORAH SULLIVAN: One minute.

MR. KEN KEMP: I am very concerned. My
belief is that, first of all, those mines that are
polluting that are close, viable resources should be
found before energy releases are put out along with
money to fix and repair the damages too.

Colorado law has a bonding requirement for
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mills. I think they should apply for energy leases as

well, wherever that well can be applied to ensure
cleanup. The United States -- the people of United
States get 5 percent royalties from minerals mined in
the United States by archaic 1873 law that only permits
that. We can't afford cleanup costs in this economy.

We all saw the stock market fell 600 points
today. We know that the government is nearly broke. We
can't afford those cleanup costs, and yet we need to
proceed. Those companies who want to come to the table
that have bad compliance records should be prohibited
until they clean up their operations.

Lastly, the market for uranium is based on a
market industry. It will fly high if current proposals
for uranium used by the -- building more reactors takes
place, but it's a very uncertain market. Since Three
Mile Island, there has not been one new plant
constructed, that's not even finished, but not a new
one, not because of government policy, not because of
inter-environmental action, but because of the
investment community that said this is too catastrophic
of a risk. Obviously --

MS. DEBORAH SULLIVAN: Thank you.

MR. KEN KEMP: -- taking the risk. ©Oh, am I

finished?
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MS. DEBORAH SULLIVAN: You are finished.

MR. KEN KEMP: Okay. Thank you.

MS. DEBORAH SULLIVAN: You are welcome to
come back afterwards.

MR. KEN KEMP: Thank you.

MS. DEBORAH SULLIVAN: Thank you. Okay. TWe
have Marvin Ballantyne, and Jesse Smith will follow
Marvin.

MR. MARVIN BALLANTYNE: I am Marvin
Ballantyne from Montrose.

First of all, thank you to the DOE for coming
to western Colorado to listen to our concerns. I do
believe that a PEIS is needed because of the cumulative
effects that keep coming. Just one more mine is one
thing, but now we're talking about lots of mines.

We're talking about a mill. We're talking about many
things that go on, and an EIS is appropriate.

Something that we need to remember is that
flooding the supply with uranium ore does not generate
anything in the way of demand and, as just mentioned,
no new nuclear power plants in a long time because they
are simply unaffordable. Besides that, Uravan decided
they were too risky. Other countries, Japan, I'm sure,
decided they are too risky. Many, many states, and I

didn't have time to get it together (inaudible), but
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there is a list of states who have -- whose people --
citizens have voted against building nuclear power
plants, just in the last three or four years, prior to
Hiroshima. The price of uranium is too low to afford
to mill. We can't afford to buy electricity that comes
from these things. So what is all this about?

As stated on, I think it's the second easel
back there, maybe top paragraph or next paragraph, it
seems to me that DOE's purpose is to provide uranium --
a reserve of uranium in cases needed for defense. I'm
trying to figure out how that connects to building
power plants. And my concern is that -- or one of my
concerns is that the uranium produced in this area
would ultimately go to Asia, maybe somebody else's
defense, but not ours.

MS. DEBORAH SULLIVAN: One minute.

MR. MARVIN BALLANTYNE: And I do have some
questions about the whole mining setup there, but I'll
try to get those answered later, but at this point,
from what I understand about things, I would favor
Alternative 1, which means just hang on to that
uranium, leave it in the ground until it's really
needed, and that it probably will never be needed.
Thank you very much.

MS. DEBORAH SULLIVAN: Thank you. Jesse
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Smith followed by John Metcalf.

MR. JESSIE SMITH: Thank you very much, and I
appreciate very much your being here and giving us an
opportunity to be heard.

There's two things, I guess, that concern me
the most. One is that the west side of Montrose County
has some extremely proud, extremely concerned
industrious people with no jobs. They are miners.
They've been mining uranium for the last 30, 40 years.
They are ranchers, and they are proud of it, and we
need to return that economy to them and return their
communities to them. And by having this uranium be
able to be mined, that will happen.

My bigger concern was mentioned by Mr. Hulet,
rare earth metals. Vanadium is a byproduct of uranium.

Six times as much vanadium comes out a ton of ore as

uranium. Vanadium is used in electronics, electricity,
metals, pharmaceuticals. It's used in defense. Your
green power photovoltaic cells require vanadium. China

is the Number 1 supplier of vanadium. They have already
announced that starting next year, they are going to
stop exporting vanadium. Why? Because they are going
to require the companies that need it to move their
production facilities to China in order to get it.

Smart. They are going to create lots of jobs for their
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people. We're not creating those jobs for our people.

We need these rare earth minerals. They are
found in exactly the same geology as uranium. And the
future of this country is highly dependent upon rare
earth minerals, and we need to wake up, because we're
going to become more and more dependent on volatile
Third-World countries. Most of the rare earth minerals
outside of China is found in Central Africa, Congo, in
India, and in Pakistan, very unstable areas.

MS. DEBORAH SULLIVAN: One minute.

MR. JESSIE SMITH: We have a tremendous
resource that we need to develop in this country,
create jobs for our people, and assure our future
growth. Without these rare earth minerals, it isn't
going to happen, so thank you very much.

MS. DEBORAH SULLIVAN: Thank you. John
Metcalf, and Lee Gelatt will follow John.

MR. JOHN METCALF: Hi, my name is John
Metcalf, and thank you for this opportunity to voice
some of our concerns.

I would like to mention that every year, we
look up in the mountains and we see the snow capping
the mountains. Well, eventually, we also see that in
the mountains, the snow turns red. Well, that's dust,

and that dust comes from Utah and Paradox Valley. And

(866) 448 - DEPO
www.CapitalReportingCompany.com
© 2011




Capital Reporting Company
DOE ULP PEIS Public Scoping Meeting 08-08-2011

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

if you talk to the farmers in Montrose County and
Olathe and other areas, you'll find that that red dust
comes every year.

Now, I think it's an incontrovertible fact
that dust from the uranium belt ends up on our crops
that we eat every year, so take a moment to think about
that.

Another point I have is that you travel
around the Four Corners area and you see billboards
that are put up by government agencies, and they say,
"Uranium workers, we will take care of you in nursing
homes." Now, you have one branch of the government
saying, "Uranium miners, who have been contaminated and
come down with cancers, we will take care of you. We
will provide a social program, if you like, to take
care of you."

Now, it seems that it's very foolish for one
branch of the government to say, "Okay, we will provide
social welfare for you, for what uranium miners," and
then another branch of the government promoting more
uranium processing.

Right now today, there are tailings piles in
the Four Corners areas in all four states where you
have children who are playing either on tailings piles

or downwind of tailings piles --
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MS. DEBORAH SULLIVAN: One minute.

MR. JOHN METCALF: -- and they are coming
down with cancers.

So I believe that this promotion of uranium
mining is actually a promotion of -- there is really no
other way to say it, but murdering children and all the
people.

So I have some other points, but it seems
like I've run out of time, so thank you very much.

MS. DEBORAH SULLIVAN: Thank you. Okay. Lee
Gelatt, and Janet Johnson will follow Lee.

MR. LEE GELATT: I am Lee Gelatt. I'm staff
with Western Colorado Congress based in Grand Junction.
Our group started over 30 years ago here in Montrose.
We had 2,400 members, and we very much appreciate this
PEIS. Thank you very much. We encourage the
cumulative impact considerations of all the mining that
could occur here.

Colorado has learned the hard way that
uranium mining and milling brings costs to the
environment and nearby communities. We have a long
history of strong positions about uranium mining, and
that is because there are -- radiocactivity is
dangerous. Toxins are dangerous, and this is borne out

by our experience here in western Colorado, and it's
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very nice to have that considered as you think about

going forward.

Human health and the environment are
important considerations. If you would please be sure
you collaborate with other public agencies, the Bureau
of Land Management, Forest Service, Bureau of
Reclamation. The Uncompaghre Field Office of the BLM,
for example, is currently rewriting their resource
management plan. They plan for future tourism, and
cities and counties here are well aware of the growing
attraction of western Colorado for tourism. It's their
—-— people are coming for the joy of the outdoors and
the spectacular landscapes and scenery that we have
here, and those values need to be considered, and the
threat to those values of uranium mining.

Transportation is an issue for increased
activity of mining. All of the roads there are not --

MS. DEBORAH SULLIVAN: One minute.

MR. LEE GELATT: -- always safe, and they
travel right along rivers like the Dolores and San
Miguel. Those rivers have -- accidents happening in
those rivers or pollution from the mines themselves
have serious consequences to our rivers, which are of
high value, and we all recognize that, so I'm sure you

will consider that.
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The rivers are being considered for wild and
scenic designations and, again, that is because of the
value that exists here now and the value that those
rivers have, and we only learn to appreciate them more
as time continues and moves on. So thank you very
much.

MS. DEBORAH SULLIVAN: Thank you. Janet
Johnson, and Betty Oglesby will follow Janet.

MS. JANET JOHNSON: My name is Janet Johnson.
I'm in Grand Junction, Colorado, and I would like to
thank you for this opportunity, because I think it's an
opportunity to move an industry and to move a whole
issue, a vital issue in the United States forward, and
to do it in an educated/studied manner and a
considerate manner, which we hadn't the opportunity
before, during the Cold War Era.

I would ask that you please consider the
past, the present, and the future when you are looking
at your studies, when you are taking in your input, and
when you are considering that input and trying to move
forward with that input.

I would ask also that you please include Mesa
County in this EIS. Mesa County is an integral part of
this uranium development area. Many people in Mesa

County have been severely affected by this industry,
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and we have not had the opportunity that's being

afforded to these other counties to be able to visit
with you and to be part of ongoing movement in this
area.

Also, the industry -- many people from the
industry live there or have retired there. We house
the largest sustainable industrial tourism development
in this area, and that means Gateway Canyons Resort,
which is really a multimillion-dollar development
banking on the pristine environment, and that pristine
environment won't look so good as it did yesterday in
the pictures on the cover of the Daily Sentinel without
the uranium ore trucks, without the yellowcake trucks,
without the positioning of the Whirlwind Mine above it,
which would be upwind and also upstream from Gateway
Canyons Resort. I think that that resort deserves due
consideration in this EIS.

Recently, we have also been the location of
the DOE's -- one of the DOE's proposed sites to deposit
mercury from the K-25 plant in Oak Ridge, Tennessee, on
top of our tailings that were from our area that we
disposed of in a very responsible manner, and we try to
monitor and keep to ourselves instead of transporting
waste in to us, because this whole program, 1f we

handle it correctly, will help us to deal with waste
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instead of transport waste around to the least
(inaudible) sites that can least defend themselves.

The other thing I would ask is that you first
clean up what is there already before you move on to
anything else. We all know it needs to be cleaned up.
Before anything can be credible, I think we need to
have some recommend -- some assurety (sic) that these

abandoned mines and mills and the sites will be cleaned

up .
MS. DEBORAH SULLIVAN: One minute.
MS. JANET JOHNSON: I would include all the
sites in this review that are listed. Please consider

the DOE's authority in leasing uranium mills or mines
for defense purposes, and not for commercial purposes
owned on -- the company's owned by foreign countries or
their foreign countries and delivering this uranium to
foreign countries.

I would ask or state that the San Miguel,
Dolores, Colorado rivers are already polluted. There
are abandoned mines, abandoned wastes all over the
place. We have history, direct history of severe
sickness and death, RECA programs administered by the
U.S. government attests to that.

I would ask for a full and complete and

direct and cumulative interdisciplinary analysis of
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this area, including all state and federal entities,
the DOE, the BLM, the DOT, the Fish and Game,

hydrological, air quality, socioeconomic, and health
effects for the first time ever in a uranium review.

I would ask that when you are considering
economic —-- the economics of this, that you please
consider, is this the time or the place to be
developing this commercial thing.

I would ask that we plan for the future by
cleaning up and creating the highest possible standards
for mining, processing, transporting, and the storage
of waste, and monitoring uranium and other radioactive
and toxic substances in a responsible way. Please
create alternatives beyond what you have now so that we
can really move into the future with all --

MS. DEBORAH SULLIVAN: Thank you, Karen.
Betty Oglesby, and she will be followed by Jolana
Vanek. I'm sorry i1f I mispronounced that.

MS. BETTY OGLESBY: I am Betty Oglesby. I
now live in Montrose. I am speaking for myself, and I
lived in that Nucla, Naturita, Norwood area for 25
years, and have worked in the mines in Naturita. I
have done radon samples in the very mines where this 1is
going to go, and I do not see a problem with this mill

going forward whatsoever.
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I want to go down a few things I've just
written now. I've raised two healthy boys there, I
mean, very, very healthy. And for people to say that

we are not healthy in that area is biased, to say the

least. I take exception to someone speaking about
murdering our children. That is simply untrue. We
loved our children then. We love them now, so I do

take exception to that.

This area needs those jobs, they truly do,
and I would urge you to move forward with this permit.
They talk about lung disease. There is no more cases
of lung disease in this area than there is Montrose,
Denver, or anywhere else. There i1s no more cancer
there than there is anywhere else. If you are prone to
illnesses, you are going to get those no matter where
you are, but I lived there. I'm healthy. I don't glow
in the dark, so I just want everybody to know that.

I would like to see those jobs kept locally
and not go overseas.

Jesse spoke about the rare earth minerals. We
need to capitalize on those. We need those jobs in
that area.

MS. DEBORAH SULLIVAN: One minute.

MS. BETTY OGLESBY: Talking about the water,

I don't ever remember of a spill in that area that was
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a problem. Some of you can correct me if I'm wrong,

but I lived there for a very long time, and I don't
remember a spill in that river. I believe Gateway will
still look the same in ten years as it did 20 or 30
years ago as I've driven that highway from Uravan to
Gateway to Grand Junction. Thank you for listening.

MS. DEBORAH SULLIVAN: Thank you. Jolana,
and she will be followed by Ronald Henderson.

MS. JOLANA VANEK: My name is Jolana Vanek,
and I have just a couple notes here regarding the
strategic reserves of our uranium.

I've always been a geek, and I've always paid
attention in litter a way (phonetic). And I've heard
several voices in the past two years, my friends, my
people say, "You know, we need to take good care of our
strategic reserves of uranium in the Uravan belt."

And the geeky part of me wondered how is it
going to help our national security when it would be
exported to foreign countries, including China, which I
have heard mentioned several times in public hearings,
so that's one question I have.

Also regarding money, there was mention
about, you know, cleanup would be fine. I think there
are currently 1,800 working mines just Montrose County.

There are mines in San Miguel County that are also
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partially polluted, so I would like to include that in

the review in some way, how it is (inaudible) from
that.

Also, I'm very curious who considers the
combined impact of the mines on BLM, on the DOE, you
know, leases, and also on private land. Recently, I
have noted mining of the Cotter Mine area in the west
end, and I'm wondering who 1is actually enforcing any of
the safety, because Cotter is currently polluting in a
Schwartzwalder Mine, which is on a tributary to Denver
drinking water, and they have not been willing to pay.
They just simply hired a lawyer, and they refused to
pay $60,000 in fines, and there are people drinking
water at stake, so that's another question here, if you
could include that in there.

And one of the things that I have learned
about the west end, and I'm very fond of these people,
I worked with them for years, originally, people would
say, "You know, I lost my two uncles in Uravan and my
dad died from it too," and I had no idea what the heck
Uravan was -—-

MS. DEBORAH SULLIVAN: One minute.

MS. JOLANA VANEK: -- and then I have
realized that Uravan cost $150 million to clean up, and

that it has to be indefinitely monitored as a,
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basically, toxic area, so nobody can live on that.

And my last question would be there are a
quarter of million people living between Durango and
Grand Junction, and I'm wondering if there is enough
mining jobs in these mines for all the tens of
thousands of people who will lose their Jjobs because
people these days read and learn that quality of
uranium being as a flying dust (phonetic) from open
strip mine. People are not very curious about driving
and visiting in these areas. Thank you.

MS. DEBORAH SULLIVAN: Thank you. Ronald
Henderson.

MR. RONALD HENDERSON: I'll pass. My
position has been stated by Commissioner Ellis and
Commissioner Smith.

MS. DEBORAH SULLIVAN: Okay. And last, but
not least, Richard Harding. He is not the last. We do
have more.

MR. RICHARD HARDING: Richard Harding, 3610
6200 Road, Olathe, Colorado. First comment is on Slide
5, it discusses these generated $65 million in
royalties to the federal government, but it doesn't
identify if that is specific to the 31 leases in Slide
6 or if that is nationwide, so I think some

clarification on that would be in order, and also,
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whether or not or how much it actually costs for this

process out of that $65 million.

Another interesting point is on your lease
tract maps here, it would also be beneficial to
identify what radon gas levels are in these areas,
because it appears that what we're doing is uranium has
become the Reefer Madness of the 2000s.

Is there anybody in this audience that can
tell me how much uranium is located in the top 6 feet
of soil in any acre of land in the United States?
Anybody? Nobody knows the answer. It is located on
the EPA's Web site, and it's a couple of pounds, not
just here in Colorado, but wherever you go in the
United States. People need to get educated about what
uranium is all about.

Another thing, I Jjust helped coauthor a $1.4
billion tourism infrastructure plan that's been
submitted to the state of Colorado, and I'll guarantee
you that we don't believe any uranium exploration in
this county is going to affect that tourism. If it
did, the mill in Blanding, Utah, would have decimated
the tourism in Telluride by now, and we know that that
hasn't happened.

So I think we need to get educated on what

uranium is all about, and we need to stop the hysteria
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and get educated. Thank you.

MS. DEBORAH SULLIVAN: Thank you. Chuck
Finch, and he will be followed by Bob Neirinckx.

MR. CHUCK FINCH: Thank you. My comments are
more aimed at the EIS itself and the documentation that
goes into that.

As a former project manager for an
environmental impact statement here on the Western
Slope, I have a considerable amount of experience than
you have. I would like to make sure that some of the
points are covered. It doesn't matter which side of
this controversy that we're on here. It's going to be
challenged very likely through the court system, and so
there is a few things that I would like to just mention
to the folks here and the folks that are preparing the
document.

One of the things that is usually done at
this scoping session is that some kind of a schedule
has come out. We don't know when this is going to
start. We do know it's going to start tonight, but we
have no idea when this is going to finish up. There 1is
a lot of moving parts and a lot of things to come.

One of the very important parts of an EIS
process 1is the cooperating agencies, and NEPA says that

you must have and that you can have a variety of
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cooperating agencies, either in a formal manner or in

an informal manner. First and foremost, I would say
that the BLM is going to be involved as a cooperating
agency in this as a surface manager of the DOE leases.

There are a number of items that are going to
have to go into the EIS that need to be covered, the
visual resources, what is this going to do to the
visual outline or the visual landscape in the west end?
That is handled by the National Park Service, at least
for the Department of Interior, it is, and I think it
probably is for the Department of Energy also.

The Corps of Engineers plays a very important
role from a water quality standpoint. They probably
should also be a formal cooperating agency. Division of
Wildlife, State of Colorado, obviously, there 1is
wildlife out there that needs to be looked at.

MS. DEBORAH SULLIVAN: One minute.

MR. CHUCK FINCH: Fish and Wildlife Service,
a biological opinion has to be rendered on the species
that are out there, and they should be involved. State
of Colorado, from the standpoint of transportation;
CDOT from a highway standpoint. Air pollution, and I'm
not sure which agency would handle that out there, but
there is going to be dust from the leases if they are

leased and the mining happens. The Forest Service will
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be involved from the standpoint of air quality and

downstream air pollution. The Bureau of Reclamation,
from the management of Dolores River and the San Miguel
River and the Colorado River and the Colorado River
Compact. And WAPA will be involved, because that is a
Western Area Power Administration from an overview
standpoint. So there is a huge number of agencies that
are going to have input into this.

The biological -- and just an example, the
Fish and Wildlife Service, the biological opinion that
will need to be prepared will go to the Fish and
Wildlife Service, and they are the people that deal
with the threatened and endangered species, and the
study and the approval of the biologic opinion, that
one item takes a six-month period, best case.

MS. DEBORAH SULLIVAN: Thank you, Chuck.

MR. CHUCK FINCH: I have some others here.

MS. DEBORAH SULLIVAN: Bob Neirinckx. Oh,
you have it phonetically spelled out.

MR. BOB NEIRINCKX: I'm Bob Neirinckx. I
live in Delta County, and I've lived there for just
about four decades now. I'm very interested in what
happens in this whole area, very interested in what
happens in Colorado, and I believe I am quite informed

as to what has been happening over the decades here,
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and I buy property. I'm interested in the growth of

the area, the jobs, also interested in recreation,
quality of our water.

And I've been listening to the concerns of
many of the people. Mostly, I hear them requesting of
the DOE that they consider all of these concerns, and I
trust that the DOE will consider these concerns.

As I listened to them, I wonder how many of
the concerns have real merit and how many of those
concerns are being born from ignorance, not trying to
call anybody dumb, just by not knowing, and how many of
those concerns are simply born from kind of a Chicken
Little worrywart situation.

I appreciate the gentleman that was Jjust up
here. I believe his name is Richard Hanning (sic), and
I agreed 100 percent that we all need to find out,
search out, not just take some rumor, but look into and
see what it's about. I believe that the DOE is really
interested in factual information that we might be able
to give them so that they can come up with their
environmental impact statement.

Of the people that I listened to, those are
all concerned about these other things, water and
everything else. Let's look into that. Let's see what

really happens. If they have a legitimate concern that
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needs to be addressed, I implore the agency to do

something about that.

But the two gentlemen that I heard speak that
I think were right on target was the gentleman, Richard
Hanning, and the gentleman sitting over there, I
believe his name is Jesse Smith.

MS. DEBORAH SULLIVAN: One minute.

MR. BOB NEIRINCKX: Whoever owns something is
the one that determines how it's used, what will happen
with it. And I'm quite impressed by what Jesse said
that China is doing. And even if we export the
vanadium and the uranium elsewhere, as long as we are
creating jobs here, we're still in control of where we
send it. We can always stop exporting it. Just like
China can threaten us, you are not going to be able to
have your vanadium, we control it.

But we, the United States, has to be in
control of these precious metals. We need to determine
where they are used, and we need to be independent of
relying on the rest of the world. We have the
resources right here in this country, and many of them
are right here in Colorado. We need to be in control
of those and not subject or at the mercy of other
countries that might otherwise be in control of them.

Thank you.
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MS. DEBORAH SULLIVAN: Thank you, Bob. It
looks like we have another person, Patty Jaratz.

MS. PATTY JARATZ: My name is Patty Jaratz,
and I'm a native Coloradoan. I only have one thing to
say: Remember Rocky Flats. Thank you.

MS. DEBORAH SULLIVAN: Thank you, Patty.

Okay, Mr. Finch, Chuck Finch, you had some
additional comments you wanted to make?

MR. CHUCK FINCH: I almost got through my
list. Some of the other things that the EIS needs to
look at is the cumulative impacts of this. It's
required by NEPA. Again, in some of the cumulative
impacts that will be involved in this when these leases
are mined, there very likely will be new rights
required for power lines to get electricity to those
mines, and those cumulative impacts should be looked at
from the standpoint of the EIS and the various impacts.

Water resources and air pollution have
already been talked about. The cumulative impact of
this is a western United States cumulative impact, and
that needs to be looked at in the EIS.

I don't really have a dog in this fight, but
based on the controversy that's going on on this and
the positions that each side has taken, this EIS 1is

going to come under extreme scrutiny, at least in
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western Colorado, and I would certainly recommend that
time be taken to do a very thorough job in putting the
EIS together so that three years from now, four years
from now when this EIS is put out, that we don't have
to go through a very expensive court action to resolve
issues that should have been resolved during the
preparation of the EIS. Thank you.

MS. DEBORAH SULLIVAN: Thank you. Well,
ladies and gentlemen, that concludes this session of
the hearing on the scope of the programmatic EIS for
the uranium leasing program.

Also, please note that you may continue to
submit comments on the scope of the PEIS until the
scoping period closes, which is September 9th, 2011.
Check your handouts for the specific information
regarding how and where to submit your comments.

With that, thank you. Have a safe journey,
and we bid you goodnight.

(The proceedings concluded at 8:08

p.m., August 8, 2011.)
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CERTTIUFICATE

STATE OF COLORADO ) )ss.
COUNTY OF )

I, Lisa Persichitte Reed, do hereby certify that I
am a Certified Realtime Reporter and Notary Public
within the State of Colorado. I further certify that
these proceedings were taken in shorthand by me at the
time and place herein set forth, that it was thereafter
reduced to typewritten form, and that the foregoing
constitutes a true and correct transcript to the best
of my ability. I further certify that I am not related
to, employed by, nor of counsel for any of the parties
or attorneys herein, nor otherwise interested in the
result of the within action. In witness whereof, I have
affixed my signature and seal this 22nd day of August,

2011.

Lisa Persichitte Reed
Certified Realtime Reporter

My commission expires April 12, 2012.
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